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Abstract 

This study aims at analzing the effect of presentation of accountability reports and 

accessibility toward transparency and accountability of village allocation management 

(ADD). The method used in this research is descriptive and verification method. The 

sampling technique used is purposive sampling obtaind 102 respondents. The data 

analysis technique used is Structure Equation Modeling (SEM). The results of the study 

are presentation of accountability reports and accessibility has positive effect on 

transparency of village allocation management (ADD), presentation of accountability 

reports and accessibility has positive effect on accountability of village allocation 

management (ADD). 

 

Keywords: presentation of accountability reports, accessibility, transparency, 

accountability. 

 

1. INTRODUCTION 

 Regulation of public finances, Law No. 17 of 2003 on State finances requires 

transparency and accountability of public finances. When managing public funds, public 

sector organizations are required to provide financial statements that can be accounted. 

The village head is responsible for the finances and management of village assets, 

Government Regulations 43 of 2014 Article 103-104 regulates the reporting procedures 

that must be carried out by the village head. The village head is obliged to submit a 

report on the realization of the implementation of APBDes to the regent / mayor every 

semester in the current year. In addition, the village head is obliged to submit a report 

(annual report) on the responsibility of implementing APBDes to the regent / mayor at 

the end of each fiscal year. High accountability in the presentation of financial 

statements will trigger increased accountability for village financial management.

mailto:neni.nurhayati@uniku.ac.id
mailto:oktaviani.rita.puspasari@uniku.ac.id
mailto:amir.hamzah@uniku.ac.id


120 Nurhayati et. al. 

 

 ISSN    : 1693-0164 │ e-ISSN : 2581-074X                                                                                               

Kuningan Regent Regulation No. 63 of 2018 part 6 article 72 and article 74 on 

accountability, namely (1) The village head must submit an APBDes accountability 

report to the Regent through the Camat at the end of each fiscal year; (2) The 

accountability report must be submitted within three months after the end of the year in 

accordance with village regulations; (3) Reports are submitted to the public through 

information media. Transparency and accountability is a form of openness and 

responsibility to the media in an accountability manner that is carried out periodically to 

describe the success of the organization's mission to achieve predetermined goals. 

Transparent and responsible village financial management is financial management 

ranging from planning, implementation, management to village financial reporting. 

Indonesian Corruption Watch (ICW) recorded 252 cases of corruption in the 

village budget during 2015 and 2018. As we know this number increases on average 

every year. ICW noted that 15 village heads committed corruption in 2015. Then it 

increased to 61 village heads in 2016, 66 village heads in 2017, and 89 village heads in 

2018. If added up, at least 231 village heads have been involved in corruption cases. 

From 2015 to 2018, the country lost IDR 107.7 billion (m.republika.co.id). 

The case of criminal acts of irregularities or corruption of village funds 

allocation and village funds involving village heads in Kuningan regency according to 

several media sources, Suheli (2017) stated that the village head on behalf of X (49) 

Kahiyangan Village, Pancalang District has been proven to have committed criminal 

acts of corruption of Village Funds and Village Fund Allocation in the fiscal year 

amounting to IDR 325,647,284 and the village head on behalf of Y (59) Padabeunghar 

Village Pasawahan District has been proven to have committed acts of deviation or 

corruption add and DD Village Fund in fiscal year 2016 amounting to IDR 140,357,650, 

the two cadres abused the budget of funds with almost the same mode that funds were 

used for development but not realized and the money was proven for personal interests. 

(www.seputarkuningan.com). 

Dadan (2017) stated that the head of Susukan Village Cipicung subdistrict on 

behalf of Z reported his citizens related to the alleged misappropriation of the village 

fund budget and village fund allocation in the fiscal years 2015 and 2016, found by the 

inspectorate a discrepancy in the amount of the budget allocated up to IDR 200,000,000 

more and the absence of a spending note and the emergence of suspicions from the

http://www.seputarkuningan.com/
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village community related in 2016 which is suspected to be fictitious and unfinished but 

the 2017 budget can be realized this proves transparency on the part of the village 

government towards the community is less so as to cause dishonest and relevant reports 

(www.pewartasemesta.com). 

This case proves that the village government in the Kuningan Regency area in 

carrying out the presentation of its accountability report is irrelevant and does not 

provide access, resulting in the loss of the principle of accountability and transparency 

that can lead to misuse of village funds and loss of public trust in the Village 

Government. Factors that can affect government financial management accountability 

include: According to Mada et. al, (2017), including appropriate factors such as 

applicable accounting standards, adequacy of disclosure, compliance with regulations, 

effectiveness of internal control systems, utilization of information technology, 

management commitment, decision-making power, organizational culture and human 

resource capabilities. According to Terinspirasi (2015), factors that affect 

accountability, namely village level government in financial management, are able to be 

held accountable transparently, quickly and appropriately. 

Faza, et. al, (2018) stated that the accountability report has a positive and 

significant effect on the accountability of village fund allocation management. 

Kurniawan & Rahayu (2018) suggest that accessibility has a significant influence on the 

accountability of regional financial statements. Hendratmi (2017) showed that 

transparency has a positive and significant effect on the accountability of village fund 

allocation management. 

 

2. LITERATURE REVIEW  

Stewardship Theory  

The implication of stewardship theory in this study is that it can explain 

precisely the existence (manager) of village government by carrying out its duties and 

functions (for the welfare of the community) that can be trusted and aimed at the public 

interest (Donaldson & Davis, 1991). 

Stakeholder Theory  

The implications of stakeholder theory on this research are, the community as a 

user of public services is the main stakeholder of public sector organizations, therefore 

http://www.pewartasemesta.com/
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if public satisfaction can be guaranteed then public organizations can be said to be 

successful (Phillips, 1997). 

Presentation of Accountability Report  

The accountability report is part of the village government implementation 

report at the end of the fiscal year. The report is submitted to the public through 

predetermined information media (including bulletin boards, community radio and other 

information media) (Faza, et. al, 2018). 

Accessibility 

Accessibility of financial statements is the ability to provide access to 

stakeholders to seek or obtain financial statements as part of stakeholder participation 

(Aliyah & Nahar, 2012: 142). 

Transparency 

Transparency is the government's openness to providing information related to 

public resource management activities to parties who need information (Mardiasmo, 

2006: 30). 

Accountability  

Accountability is a form of obligation that uses accountability media that is 

carried out periodically to describe the success of the organization's mission in 

achieving predetermined goals (Mardiasmo, 2006: 3). 

The Effect of Presenting Accountability Report on Transparency  

Transparency ensures that everyone can obtain or freely obtain information 

about the implementation of government, namely information about policies, 

formulation processes, implementation and results achieved (Arista, 2017). Public 

sector financial statements are the structure of the financial situation resulting from 

transactions (Nurlaili, 2016: 454). The presentation of complete information in financial 

statements will increase transparency which further leads to accountability (Nordiawan, 

2010: 18). 

This is in line with stewardship theory and stakeholder theory, in this theory the 

village government is obliged to report its accountability system transparently, so that it 



Factors Affecting Transparency And Accountability Of Village Fund Allocation Management. 123 

 

   Volume 23 No.1 March 2022 

can provide information in the form of reliable and useful financial statements for the 

community and gain the trust of users of financial statements. The results of Ema, T.C, 

(2017), Wahida (2015) research showed that the presentation of accountability reports 

has a significant positive influence on the transparency of regional financial 

management. Hendratmi, et. al, (2017) shows that the presentation of accountability 

reports has a positive influence on the transparency of regional financial management. 

H1: Presentation of Accountability Report affects transparency 

The Effect of Accessibility on Transparency  

The effectiveness of transparency and accountability will depend on 

understanding public access to the results of the accountability report analyzed 

(Hehanussa, 2015: 8). To increase transparency of local financial management, local 

governments are obliged to submit accountability reports in the form of financial 

statements to the community by developing regional financial information systems. In 

addition to providing financial statements, another thing that needs to be done by local 

governments is to provide easy access to financial statements to report users. 

As a party that entrusts the government to manage public finances, the public 

has the right to obtain government financial information to evaluate government 

performance (Mardiasmo, 2006). The presentation of financial statements that do not 

provide easy access for users of financial statements, then efforts to build transparency 

in regional financial management will not be carried out optimally. The higher the 

accessibility provided by the region, the better the transparency of its financial reporting 

(Apriliani, et. al, 2015: 8).  This is in line with stewardship theory and stakeholder 

theory, where transparent access can provide information that can be understood, 

compared, and useful for stakeholders to make decisions, so that public services or 

public welfare are realized. 

H2: Accessibility affects transparency 

The Effect of Presenting Accountability Reports on Accountability  

The presentation of regional financial statements is an important factor in 

establishing a regional financial management accountability system. As a form of 

accountability, local governments must present financial statements submitted by 

regional heads based on Government Accounting Standards (SAP). By presenting 
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regional financial statements that are good, correct and in accordance with the 

characteristics of the financial statements, the sense of responsibility for regional 

financial management can be improved. A better view of regional financial statements 

will certainly clarify the financial statements of local governments, because all financial 

transactions are carried out in accordance with applicable provisions and are listed 

completely and honestly in the financial statements of the local government (Fauziyah, 

2017: 4). This is in accordance with stakeholder theory, where financial statements that 

meet predetermined standards are useful for stakeholders to make decisions. Mustofa's 

(2012) shows that the presentation of regional financial statements has a significant 

positive influence on regional financial management accountability. Bararah (2013) 

shows that the presentation of accountability reports has a significant influence on 

regional financial management accountability. 

H3: Presentation of Accountability Report Affects Accountability 

The Effect of Accessibility on Accountability  

Effective accountability depends on the public's understanding of accountability 

reports and survey results reports (Shande, 2013). In an open democracy system, such 

access is provided by newspapers, magazines, radio, television, websites (internet), and 

forums that give direct attention or encourage governments to be socially responsible 

(Shende & Bannet in Mulyana, 2006). Ease of access to regional financial statements as 

a means of accountability for regional financial management. If the area cannot be 

supported by the ease of asking users of financial and community reporting (e.g. 

through the official government website) then the area will not function properly and 

strong internet network access can support the dissemination of information well so that 

public accountability can run effectively. This is in line with the stewardship theory 

which explains a form of openness of the village government (stewards) to the 

community (principals) by providing access to information related to financial 

management, local governments serve as agents authorized to present information that 

is beneficial to the community and users of government financial information as 

principals, either directly or indirectly through their representatives. The results of 

research conducted by Sande (2013) and Wahida (2015), stated that the accessibility of 

financial statements has a positive significant effect on regional financial management 

accountability.  
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H4: Accessibility Affects Accountability 

 

3. RESEARCH METHODS 

The method used in this study is a descriptive verifiative method with a 

quantitative approach. The population in this study is the Village Head, financial 

chairman and BPD chairman in Pancalang, Pasawahan and Cipicung Districts of 

Kuningan Regency which amounts to 34 villages with 102 people. (Hair et. al, 2010) 

showed that if the sample was larger than 40, the model (goodness of fit) would not be 

very good, so it is best recommended sample intervals of 100-400 so that the analysis 

tool used in this study is the Structural Equation Model (SEM). 

 

4. RESULTS AND DISCUSSIONS 

 

Source: Data Processed, 2020 

Figure 1. Confermatory Factor Analysis (CFA) Full Model 

 

Source: Data Processed, 2020 

Figure 2. Confermatory Factor Analysis (CFA) Full Model t-value Test
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Hypothesis Test 

Based on the results of hypothesis testing can be concluded the results of this study as 

follows: 

Table 1  

Hypothesis Test Results 

Hypothesis Path Estimation T-value  Conclusion 

H1 PLPJ ---> TRA 0.63 4.00 Accepted 

H2 AKS ---> TRA 0.75 5.46 Accepted 

H3 PLPJ ---> AKUN 0.73 2.81 Accepted 

H4 AKS ---> AKUN 0.78 3.72 Accepted 

Source: Data Processed, 2020 

The Effect of Presenting the Accountability Report on The Transparency of Village 

Fund Allocation Management  

The results of the statistical analysis showed that the presentation of the 

accountability report had a positive effect on the transparency of village fund allocation 

management, meaning that the better the presentation of the accountability report 

compiled, the higher the transparency of village fund allocation management. The 

presentation of a complete accountability report will result in transparency of the village 

fund allocation financial management report, so that there is a complete report and 

delivered to the community with transpransi then the impact of the village government 

will be trusted by the community and the performance of the manager in the allocation 

of village funds in accordance with the appropriate program and allocation. The results 

of this study are in line with Mulyana (2006) which states that the presentation of 

accountability reports has a positive effect on transparency, and Hehanussa (2015) 

stated that the presentation of accountability reports has a positive effect on 

transparency and accountability of regional financial management. 

The Effect of Accessibility on Transparency of Village Fund Allocation Management   

The results of the statistical analysis show that accessibility has a positive effect 

on the transparency of village fund allocation management, meaning that the better 

accessibility, the better the level of transparency in the management of village funds 

allocation. Management of village fund allocation in addition to transparency in its 

management, then the need for accessibility to financial statements, because with easy 

access for users to find out information about the financial statements of village fund 
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allocation will create quality transparency and accountability, both financial statements 

if coupled with an easy access system then the quality of financial statements is feasible 

and quality and can be accounted for. The results of this study are in line with Mulyana 

(2006) which states that accessibility has a positive effect on transparency, and 

Hehanussa (2015) stated also that accessibility has a positive effect on transparency of 

regional financial management. 

The Effect of Presenting the Accountability Report on Accountability for Village 

Fund Allocation Management  

The results of the statistical analysis show that the presentation of the 

accountability report has a positive effect on the accountability of village fund 

allocation management, meaning that the better the presentation of the accountability 

report, the better the accountability level of village fund allocation management. The 

presentation of the accountability report is a form of village government responsibility 

that is reported to the Camat every semester or 2 times a year where the presentation is 

timely, honest, relevan, detailed, and can be understood by its users so that it is more 

accountable in all activities that have been carried out. Stewardship theory is in line 

with this research which explains that the village government serves as an institution 

that has full responsibility in its duties to provide accountable and useful information for 

users so that success can be achieved that can provide welfare for the community or 

principal. The results of this study are in line with research conducted by Mustofa 

(2012), Bararah (2013), Apriliani (2015), Hanifah (2015), Nurlaili (2016), Chrystiana 

(2017), Faza, et. al, (2018), and Utami (2019), stated that the presentation of regional 

financial statements has a positive effect on accountability for regional financial 

management and research. 

The Effect of Accessibility on Accountability of Village Fund Allocation Management  

The results of the statistical analysis show that accessibility has a positive effect 

on the accountability of village fund allocation management, meaning that the better 

accessibility, the better the level of accountability for village fund allocation 

management. Accessibility is one of the supporting facilities, such as newspapers, 

magazines, radio, TV stations, and websites (internet). The service is used by the village 

government as a medium of information delivery and provides convenience for 
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information users (especially the community). As one of the accountability tools for 

regional financial management will not run well, if it is not supported by ease of access 

for users of financial statements and the public such as through the official government 

website must be supported by strong internet network access and the dissemination of 

information to the public must be continuously updated so that public accountability can 

run effectively. Stakeholder theory is in line with this research which explains that the 

village government must provide access or media such as official government websites 

that are easily understood by the community as the main stakeholders so that useful 

information is obtained. The results of this study are in line with research conducted by 

Sande (2013), Wahida (2015), Apriliani (2015), Nurlaili (2016), Chrystiana (2017), 

Faza, et. al, (2018), Utami (2019), stated that the accessibility of financial statements 

has a positive significant effect on regional financial management accountability.  

 

5. CONCLUSIONS  

Based on the results of research and discussion can be concluded as follows: (1) 

The presentation of the accountability report positively affects the transparency of 

village fund allocation (ADD) management. The results of the study stated that the 

better the presentation of the accountability report, the higher the level of transparency 

in the management of Village Fund Allocation (ADD); (2) Accessibility positively 

affects the transparency of village fund allocation (ADD) management. The results of 

the study stated that the better accessibility, the higher the level of transparency in the 

management of Village Fund Allocation (ADD); (3) The presentation of the 

accountability report positively affects the accountability of village fund allocation 

(ADD) management. The results of the study stated that the better the presentation of 

the accountability report, the higher the level of accountability for the management of 

Village Fund Allocation (ADD); (4) Accessibility positively affects the accountability 

of village fund allocation (ADD) management. The results of the study stated that the 

better accessibility, the higher the level of accountability for village fund allocation 

(ADD) management. 
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