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Abstract. Bengkulu Province is one of the regions in Indonesia that are still dealing 
with a high poverty rate. Various efforts made by the local government in addressing 
the problem of poverty have not yet met optimal results, despite the implementation 
RI� UHJLRQDO� DXWRQRP\� DQG� ¿VFDO� GHFHQWUDOL]DWLRQ� QRZDGD\V�� 7KH� UHVHDUFK� DLPV� WR�
DQDO\]H� WKH� LPSDFW� RI� ORFDO� H[SHQGLWXUH� TXDOLW\� RQ� SRYHUW\� UHGXFWLRQ� RI� UHJHQFLHV�
and municipality in Bengkulu Province. The analysis method used is panel data 
analysis that involves data of 10 regencies and municipality from 2015 to 2018. 
7KH� UHVXOW� VKRZV� WKDW� ORFDO� H[SHQGLWXUH� TXDOLW\� RI� UHJHQFLHV� DQG� PXQLFLSDOLW\� LQ�
%HQJNXOX�3URYLQFH� LV� OHVV� LQÀXHQWLDO� RQ� WKH�SRYHUW\� UDWH�� /DFNLQJ� WKH�DOLJQPHQW�RI�
ORFDO�JRYHUQPHQWV�LQ�SRYHUW\�DOOHYLDWLRQ�SURJUDPV�PDNHV�WKH�SRYHUW\�UDWH�LV�GLI¿FXOW�
WR� UHGXFH��*RYHUQPHQW� VSHQGLQJ�RQ�HPSOR\HH�H[SHQGLWXUH� VWLOO� EHFRPHV�D�SULRULW\�
of local governments in conducting government activities and other public services. 
6\QHUJ\� DQG� V\QFKURQL]DWLRQ� RI� SROLFLHV� ZLWK� LQWHJUDWHG� YDULRXV� ¿HOGV� RU� VHFWRUV�
are needed to encourage the increased entrepreneurial capacity and community 
empowerment.
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Introduction

Poverty is related to the inability of 
households to meet their daily needs and is 
associated with vulnerability, helplessness, 
physical weakness, and isolation (Fatony, 
2011; Pujiharto et al., 2018; Amira and 
0DUKDHQL�� ������ 7DX¿T�� ������ )DGLOOD��
������ <DPLQ� 	� 'DUWDQWR�� ������� 7KH�
Indonesian Government places poverty 
reduction as one of the national priorities. 
In its implementation, poverty alleviation 
becomes a joint authority and responsibility 
between the central, provincial, and 
regencies/municipalities governments, and 
WKH�FRPPXQLW\��,UPD\DQL�	�6XUDGL��������

The implementation of regional 
DXWRQRP\� DQG� ¿VFDO� GHFHQWUDOL]DWLRQ�
UHTXLUHV� ORFDO�JRYHUQPHQWV�WR�KDYH�JUHDWHU�
UHJLRQDO� ¿QDQFLDO�PDQDJHPHQW� FDSDELOLWLHV��
0DQDJHPHQW� RI� UHJLRQDO� H[SHQGLWXUH�
WKURXJK�UHJLRQDO�¿QDQFLDO�WKDW�LV�WUDQVSDUHQW�
and more accountable becomes an indication 

RI�EHWWHU�¿QDQFLDO�SHUIRUPDQFH�FRPSDUHG�WR�
the previous era. Thus, regions have to be 
DEOH� WR� HIIHFWLYHO\� DQG� HI¿FLHQWO\� PDQDJH�
their local spending(Soleh, 2015; Arham, 
2014; Suartini, 2019; Susianti et al., 2016; 
8WRPR�HW�DO���������+HQGUL\DQL�DQG�6XDUWLQL��
������(ULQJD�HW�DO���������

The efforts of regional governments 
in implementing various poverty reduction 
policies and programs have yet to show 
optimal results (Harlik et al., 2013; Pella et 
DO���������5DVGL�	�.XUQLDZDQ���������2QH�RI�
the regions in Indonesia that are still dealing 
with a high poverty rate is Bengkulu Province. 
The poverty rate of this province is the highest 
among other provinces in Sumatra, as well 
as above the national poverty rate. Based on 
the Badan Pusat Statistik or Central Bureau 
RI�6WDWLVWLF� �������� WKH�SRYHUW\� UDWH� LQ� WKLV�
province was 14.91 percent, higher than 
the national poverty rate of 9.22 percent in 
2019. Thus, there is an indication that there 
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are problems in the management of regional 
¿QDQFHV� LQ� %HQJNXOX� 3URYLQFH�� VSHFL¿FDOO\�
UHODWHG� WR� WKH� ORFDO� H[SHQGLWXUH� TXDOLW\�� VR�
LW�LV�QHFHVVDU\�WR�DQDO\]H�LWV�UHODWLRQVKLS�WR�
poverty reduction in the province.

7KH�UHVHDUFK�KDV�D�SXUSRVH�WR�DQDO\]H�
WKH� LPSDFW� RI� ORFDO� H[SHQGLWXUH� TXDOLW\� RQ�
reducing the poverty rate in various regencies 
and municipalities in Bengkulu Province. 
6WXGLHV� RI� ORFDO� JRYHUQPHQW� H[SHQGLWXUH�
and poverty in Bengkulu Province have 
been carried out by several researchers. 
However, studies concerning regional 
government spending that discussed the 
ORFDO� H[SHQGLWXUH� TXDOLW\� IROORZLQJ� SRYHUW\�
reduction efforts have not been reported 
EDVHG�RQ�WKH�OLWHUDWXUH�H[SORUDWLRQ��6WXGLHV�
RI�6ROHK��������DQG�=XKUL�DQG�6ROHK��������
discuss the analysis of regional spending and 
UHJLRQDO� ¿QDQFLDO� SHUIRUPDQFH� LQ� JHQHUDO�
EXW� GR� QRW� VSHFL¿FDOO\� UHODWH� LW� WR� SRYHUW\�
reduction. Several other studies elaborate 
on the impact of government spending on 
economic growth (Anitasari and Soleh, 
�������DQG� WKH�+XPDQ�'HYHORSPHQW� ,QGH[�
�=XO\DQWR���������%HVLGHV��VHYHUDO�SUHYLRXV�
VWXGLHV� GLVFXVV� WKH� IDFWRUV� WKDW� LQÀXHQFH�
poverty and its relationship with employment 
(Mintargo et al., 2018; Nugroho, 2018; 
1XJUDKD�� ������ %DVRUXGLQ� HW� DO��� �������
behavior of the poor (Pramudyasmono et al., 
�������DQG�SRYHUW\�GDWD�PDSSLQJ� �+DUPHV�
HW�DO���������

Research Methodology
The research used a panel dataset of 

10 regencies and municipality in Bengkulu 
Province such as Regency of South Bengkulu, 
1RUWK�%HQJNXOX��.DXU��5HMDQJ�/HERQJ��&HQWUDO�
Bengkulu, Seluma, Kepahiang, Mukomuko, 
/HERQJ��DQG�0XQLFLSDOLW\�RI�%HQJNXOX��ZKLFK�
is a 4-year record from 2015 to 2018. The 
GDWD� ZHUH� DFTXLUHG� IURP� YDULRXV� VRXUFHV��
among others are the Central Bureau of 
Statistics and the Ministry of Finance. The 
FROOHFWLRQ� RI� GDWD� LQFOXGH� DFWXDOL]DWLRQ� RI�
FDSLWDO� H[SHQGLWXUH� YDOXH�� D� WRWDO� RI� ORFDO�
H[SHQGLWXUH�� PHDQ� \HDUV� RI� VFKRROLQJ��
DGMXVWHG� SHU� FDSLWD� H[SHQGLWXUH�� DQG� WKH�
SRYHUW\� UDWH�� 'DWD� RI� FDSLWDO� H[SHQGLWXUH�
YDOXH� DQG� WRWDO� RI� ORFDO� H[SHQGLWXUH� ZHUH�
QHHGHG�WR�¿QG�LQGLFDWRUV�RI�ORFDO�H[SHQGLWXUH�
TXDOLW\�WKURXJK�WKH�FDOFXODWLRQ�RI�WKH�IRUPXOD�
as follows:

7R� H[SORUH� WKH� UHODWLRQVKLS� EHWZHHQ�
WKH� ORFDO� H[SHQGLWXUH� TXDOLW\� DQG� WKH� UDWH�
of poverty in regency and municipality in 
Bengkulu Province, the research employed 
SDQHO� GDWD� DQDO\VLV� DSSURDFK�� ,W� VSHFL¿HG�
the log linear model as the following:

where,
i = 1, 2,..., N is the number of regency/
municipality, t = 1, 2,…, T is the period of 
UHVHDUFK��³7.��LV�WKH�UDWH�RI�SRYHUW\���.%'´�
LV� WKH� TXDOLW\� RI� ORFDO� H[SHQGLWXUH�� ³33.��
LV� WKH� SHU� FDSLWD� H[SHQGLWXUH�� �5/6�� LV� WKH�
PHDQ�\HDUV�RI�VFKRROLQJ��ǃB��LV�D�FRQVWDQW��
ǃB��ǃB��ǃB��DUH�WKH�FRHI¿FLHQW�RI�UHJUHVVLRQ��
while e is the term for error.

The construction of the model above 
base on the concepts and theories which 
convey by several previous studies that 
DUH� UHOHYDQW� WR� WKH� IDFWRUV� WKDW� LQÀXHQFH�
SRYHUW\��*RYHUQPHQW�H[SHQGLWXUH� LV� RQH�RI�
the instruments used by the government 
to improve people’s welfare, one of which 
measured through poverty alleviation 
DFKLHYHPHQWV��7KH�ORFDO�H[SHQGLWXUH�TXDOLW\��
among others, can be discovered through 
WKH�SRUWLRQ�RI�ORFDO�H[SHQGLWXUH�DOORFDWHG�IRU�
LQYHVWPHQW�LQ�WKH�IRUP�RI�FDSLWDO�H[SHQGLWXUH�
LQ�WKH�UHOHYDQW�¿VFDO�\HDU��&DSLWDO�H[SHQGLWXUH�
ZLOO�SURYLGH�EHQH¿WV�LQ�WKH�PHGLXP�DQG�ORQJ�
term towards poverty alleviation in the form 
of spending on education, economic, and 
social protection functions (Syamsuri and 
%DQGL\RQR��������6ROHK��������

7KH�FRQFHSW�DQG�GH¿QLWLRQ�RI�SRYHUW\�
measured in the research used the concept 
of economic poverty in the form of monetary 
poverty, which follows the Central Bureau of 
Statistics. The institution states that poverty 
is a condition of life that is completely 
ODFNLQJ� H[SHULHQFHG� E\� D� SHUVRQ� EDVHG� RQ�
H[SHQGLWXUH�SHU�FDSLWD�IRU�D�PRQWK��VR�LW�LV�
not enough to meet the minimum standard of 
living needs. The minimum standard of living 
needs is represented by the poverty line, 
ZKLFK�LV�WKH�PLQLPXP�SHU�FDSLWD�H[SHQGLWXUH�
per month to meet the minimum food and 
QRQ�IRRG�QHHGV��7DX¿T��������

The human capital theory states 
education and training that humans obtained 
will raise their abilities and skills so that 
productivity will also increase. Meanwhile, 
according to the vicious circle of poverty 
theory, low productivity produces low income 
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received. This has implications for low 
savings and investment so that they hardly 
move out of underdevelopment and poverty 
�=XO\DQWR��������3UDVHW\R���������

Results and Discussion
The analysis stages of the research 

began by constructing a panel regression 
estimation model to predict the slope 
parameters and different intercepts in 
each municipality and regency and period. 
Estimation of the model needs choice of panel 
data regression model that submitted to get 
the best model from the three alternative 
models. These models were pooled least 
VTXDUH��¿[HG�HIIHFW�GDQ�UDQGRP�HIIHFW��

7KH�¿UVW�VWDJH�RI�WKH�WHVW�ZDV�FDUULHG�
out to choose between the pooled least 
VTXDUH� PRGHO� DQG� ¿[HG� HIIHFWV� WKURXJK�
the use of the Chow test. The statistical 
calculation results in this model showed 
WKH� &KL�VTXDUH� FURVV�VHFWLRQ� SUREDELOLW\� RI�
������RU�OHVV�WKDQ�WKH�VLJQL¿FDQFH�OHYHO�RI���
percent. It indicated reject H0, which means 
WKH�¿[HG�HIIHFW�PRGHO�ZDV�WKH�EHVW�PRGHO�RI�
the two models above. 

Furthermore, the testing of panel data 
regression model selected the best model 
EHWZHHQ�WKH�¿[HG�HIIHFW�DQG�UDQGRP�HIIHFW�
using the Hausman test. The results of 
statistical calculations showed the probability 
of a random cross-section of 0.00 or less 
WKDQ� WKH� VLJQL¿FDQFH� OHYHO� RI� �� SHUFHQW��
It indicated the reject H0 so that the best 
PRGHO�RI�WKH�WZR�PRGHOV�ZDV�WKH�¿[HG�HIIHFW�
PRGHO��VHH�WDEOH����

The estimation results of this model 
had passed several classical assumption 
WHVWV�LQ�WKH�IRUP�RI�VWDWLVWLFDO�UHTXLUHPHQWV�
WR�EH� IXO¿OOHG� LQ�WKH�DQDO\VLV�RI�¿[HG�HIIHFW�
UHJUHVVLRQ��7KH�UHTXLUHG�FODVVLF�DVVXPSWLRQ�
tests for the analysis of regression are 
heteroscedasticity and multicollinearity test. 
According to the results of multicollinearity 

WHVW��WKH�PRGHO�HVWLPDWLRQ�GLG�QRW�H[SHULHQFH�
problems of multicollinearity since the 
YDOXHV�RI�WKH�FRUUHODWLRQ�FRHI¿FLHQW���IRU�ZKROH�
YDULDEOHV�GLG�QRW�H[FHHG������0RUHRYHU��WKH�
results of heteroscedasticity test showed 
the model did not have a heteroscedasticity 
problem. The test results using the Park 
test indicated that the probability value of 
each independent variable in the residual 
VTXDUHG�UHJUHVVLRQ�ZDV�PRUH�WKDQ�������7KH�
UHJUHVVLRQ� HTXDWLRQ� IURP� WKH� ¿[HG�HIIHFW�
model was shown as follows:

The model estimation results 
showed that all the independent variables 
VLPXOWDQHRXVO\�DSSO\�D�VLJQL¿FDQW�H[SODQDWRU\�
impact on the rate of poverty at a 99 percent 
FRQ¿GHQFH� OHYHO�� ,W� ZDV� LQGLFDWHG� WKURXJK�
WKH� SUREDELOLW\� YDOXH� �)�VWDWLVWLF�� RI� �����
SHUFHQW��OHVV�WKDQ�Į�RI���SHUFHQW��7KXV��WKH�
value of Adj. R2 showed that the variation in 
WKH� SRYHUW\� UDWH�ZDV� H[SODLQHG� FROOHFWLYHO\�
E\� WKH� ORFDO�H[SHQGLWXUH�TXDOLW\��SHU� FDSLWD�
H[SHQGLWXUH��DQG�PHDQ�\HDUV�VFKRRO�RI�������
SHUFHQW��7KH�UHVW������SHUFHQW�ZDV�H[SODLQHG�
by other variables outside the model.

The model estimation statistically 
VKRZHG� WKDW� WKH� UHJLRQDO� VSHQGLQJ� TXDOLW\�
GLG�QRW�VLJQL¿FDQWO\�DIIHFW�WKH�UDWH�RI�SRYHUW\�
in regencies and municipality in Bengkulu 
Province, ceteris paribus. Besides, the 
UHVXOW�KDG�D�SRVLWLYH�LQÀXHQFH�WKDW�ZDV�QRW�
relevant to the theory. It was shown by the 
SUREDELOLW\�YDOXH�RI�WKH�UHJUHVVLRQ�FRHI¿FLHQW�
RI�������PRUH�WKDQ�Į�RI�������7KDW�FRQGLWLRQ�
LQGLFDWHG� WKDW� ORFDO� ¿QDQFLDO� PDQDJHPHQW�
policies in the province had not been able to 
reduce poverty to date. In general, the local 
H[SHQGLWXUH�TXDOLW\�LQ�YDULRXV�UHJHQFLHV�DQG�

Table 1. Selection of the best model

Stag-
es Model Testing Testing Method Result Explanation

1. Fixed effect vs 
pooled least 
square

Chow test Probability value of chi-
VTXDUH�FURVV�VHFWLRQ� �
0.00 < 0.05

Reject H0, the best 
PRGHO�LV�WKH�¿[HG�
effect

2. Fixed effect vs 
random effect

Hausman test Probability value of 
random cross-section = 
0.00 < 0.05

Reject H0, the best 
PRGHO�LV�WKH�¿[HG�
effect

Source: results of the author’s processing
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municipalities showed a declining trend in 
WKH� ODVW� IRXU� \HDUV� �¿JXUH� ���� 0XNRPXNR�
Regency was a regency that had the best local 
H[SHQGLWXUH� TXDOLW\� DPRQJ� WKH� UHJHQFLHV�
and municipality in Bengkulu Province, with 
D�UDWLR�RI�FDSLWDO�H[SHQGLWXUH�WR�WKH�WRWDO�RI�
ORFDO� H[SHQGLWXUH� LQ� WKH� UDQJH� RI� ��� WR� ���

SHUFHQW�� $ORQJ� ZLWK� WKH� /HERQJ� 5HJHQF\��
these two regencies had a ratio of more 
than 20 to 35 percent in the period 2015 to 
2018. The rest regencies and municipality in 
Bengkulu Province only had a ratio of less 
WKDQ�RU�HTXDO�WR����SHUFHQW�

Source: Ministry of Finance, data processed

Figure 1. Ratio of Local Capital Expenditure to the Total of Local Expenditure of
Regencies and Municipality in   Bengkulu Province during the 2015-2018 Period (in Percent)

7KH� ORZ� RI� ORFDO� H[SHQGLWXUH� TXDOLW\�
of regencies and municipality in Bengkulu 
Province indicated a lack of alignments 
in development programs and activities, 
including poverty alleviation programs, 
KHQFH� WKH� SRYHUW\� UDWH� ZDV� GLI¿FXOW� WR�
reduce. We supposed that the municipal 
district government in the province still 
SULRULWL]HG� HPSOR\HH� H[SHQGLWXUH� IRU�
carrying out government activities and other 
public services. According to the Ministry of 
Finance data in 2018, the ratio of personnel 
H[SHQGLWXUH�WR�WKH�WRWDO�ORFDO�H[SHQGLWXUH�RI�
all regencies and municipality in Bengkulu 
Province was minimal of one-third of total 
ORFDO� H[SHQGLWXUH�� 0XNRPXNR� 5HJHQF\�
was the regency that had the lowest ratio 
among other regencies and municipality 
LQ� WKH� %HQJNXOX� SURYLQFH� RI� DSSUR[LPDWHO\�
33 percent. Meanwhile, the Bengkulu 
Municipality was the region that had the 
highest ratio of about 56 percent.

7KH� VXFFHVV� RI� ¿VFDO� GHFHQWUDOL]DWLRQ�
WR�UHDOL]H�FRPPXQLW\�ZHOIDUH��DPRQJ�RWKHUV��

depends on the ability of local governments 
to allocating their spending to activities that 
IRFXV�RQ�FRPPXQLW\�QHHGV�E\�HPSKDVL]LQJ�
TXDOLW\�VSHQGLQJ��,Q�RWKHU�ZRUGV��WKH�VXFFHVV�
RI�JRYHUQPHQW�VSHQGLQJ�LV�QRW�RQO\�LQÀXHQFHG�
E\�WKH�DPRXQW�RI�H[SHQGLWXUH�DOORFDWLRQ�EXW�
WKH� TXDOLW\� RU� SURJUDP� RI� WKH� H[SHQGLWXUH�
itself. The budgeting process through the 
delegation of authority can involve many 
SDUWLFLSDQWV�� ZKLFK� ZH� H[SHFWHG� WR� FUHDWH�
HIIHFWLYHQHVV��8WRPR�HW�DO���������6\DPVXUL�
DQG�%DQGL\RQR���������

9DULDEOH�RI�SHU�FDSLWD�H[SHQGLWXUH�KDG�D�
QHJDWLYH�HIIHFW�DQG�VLJQL¿FDQW�RQ�WKH�SRYHUW\�
rate in various regencies and municipality of 
Bengkulu Province, ceteris paribus. That was 
shown based on the probability value of the 
UHJUHVVLRQ�FRHI¿FLHQW�RI�������OHVV�WKDQ�Į�RI�
0.05. The result indicated that a 1 percent 
LQFUHDVH�LQ�WKH�SHU�FDSLWD�H[SHQGLWXUH�FRXOG�
reduce the poverty rate by 9.45 percent, 
assuming other independent variables had 
not changed.
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The result was relevant to the theory 
WKDW� SRYHUW\� �DW� OHDVW� HFRQRPLFDOO\�� LV�
caused by low income earned by a person 
or household, so that the low purchasing 
SRZHU�PDNHV�WKHP�LQVXI¿FLHQW�WR�PHHW�WKHLU�
minimum standard of living needs. The low 
income of the community was probably and 
partly due to the high proportion of the 
labor force in Bengkulu Province working 

in the agricultural sector. As it is known, 
employment in the agricultural sector, 
among others, has characteristics of low 
productivity and wages. Based on Bank 
Indonesia data in 2019, the portion of the 
labor force working in the agricultural sector 
reached 45.99 percent or almost half of the 
total labor force in the province.

Source: The Central Bureau of Statistics

Figure 2. Per Capita Expenditure of Regencies and Municipality in Bengkulu Province
During the 2015-2018 Period (in Thousand Rupiahs per Anum)

Source: The Central Bureau of Statistics

Figure 3. The Poverty Rate of Regencies/Municipality and Bengkulu Province as well as 
National in 2018 (Percent)
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Seluma Regency was the district 
WKDW�KDG� WKH� ORZHVW�SHU� FDSLWD�H[SHQGLWXUH�
compared to other municipal districts in 
%HQJNXOX� 3URYLQFH�� DSSUR[LPDWHO\� EHWZHHQ�
����DQG�����PLOOLRQ� UXSLDKV�SHU�SHUVRQ�SHU�
\HDU�GXULQJ�WKH������WR������SHULRG��¿JXUH�
���� :KLOH� WKH� SRYHUW\� UDWH� LQ� WKH� UHJLRQ�
in 2018 was 19.6 percent, far above the 
SURYLQFLDO�DQG�QDWLRQDO�SRYHUW\�OHYHOV��¿JXUH�
���� %HQJNXOX� 0XQLFLSDOLW\� ZDV� WKH� UHJLRQ�
WKDW�KDG�WKH�KLJKHVW�H[SHQGLWXUH�SHU�FDSLWD�
among other regencies and municipalities 
LQ� WKH� SURYLQFH�� DSSUR[LPDWHO\� EHWZHHQ�
12.3 and 13.6 million rupiahs per person 
per year during the same period. However, 
the poverty rate of the municipality was not 
much different from Seluma Regency by 
18.82 percent in 2018. It possibly related to 
the wide income gap that was common in 
urban areas.

Variable of mean years of schooling 
had a negative effect on the poverty rate 
in various regencies and municipality of 
Bengkulu Province, ceteris paribus. However, 

the independent variable was not statistically 
VLJQL¿FDQW�LQ�LQÀXHQFLQJ�WKH�SRYHUW\�UDWH��,W�
was shown through the probability value of 
WKH�UHJUHVVLRQ�FRHI¿FLHQW�RI�������PRUH�WKDQ�
Į�RI�������7KLV�UHVXOW�VWUHQJWKHQHG�1XJUDKD�
������� ¿QGLQJV� WKDW� WKH� PDLQ� SUREOHP�
of poverty in Bengkulu was the lack of 
HPSOR\PHQW� ¿HOG� �VSHFL¿FDOO\� HPSOR\PHQW�
UHTXLULQJ� VNLOOHG� ODERU��� %DVHG� RQ� %DQN�
Indonesia data in 2019, the labor force had 
D�EHWWHU�HGXFDWLRQ��KLJK�VFKRRO�DQG�DERYH��
of 61.13 percent, whereas the majority of 
available employment was in the agricultural 
sector around 46 percent. Hence the labor 
force, especially those who have better 
education, was not absorbed by the labor 
market. The high number of unemployed 
people had impacted on lower productivity 
VR� WKDW� WKH� SRYHUW\� UDWH� ZDV� GLI¿FXOW� WR�
suppress. Besides Bengkulu City, mean 
years of schooling of regencies in Bengkulu 
3URYLQFH�KDG�UDQJHG�IURP���WR���\HDUV�IURP�
�����WR�������¿JXUH����

Source: The Central Bureau of Statistics

Figure 4. Mean Years of Schooling of Regencies and Municipality in   Bengkulu Province
During the 2015-2018 Period (in years)

Conclusions

7KH� ORFDO� H[SHQGLWXUH� TXDOLW\� RI�
regencies and municipality in Bengkulu 
3URYLQFH�ZDV�OHVV�LQÀXHQWLDO�RQ�WKH�SRYHUW\�
rate. The reason can be seen from the 
WHQGHQF\� RI� WKH� ORFDO� H[SHQGLWXUH� TXDOLW\�
of regencies and municipality to decline in 

recent years. It indicated a lack of alignment 
from local governments in development 
programs and activities, including poverty 
alleviation programs, so that the poverty 
UDWH� ZDV� GLI¿FXOW� WR� UHGXFH�� 7KH� ORFDO�
JRYHUQPHQW� VWLOO� SULRULWL]HG� JRYHUQPHQW�
VSHQGLQJ� RQ� HPSOR\HH� H[SHQGLWXUH� LQ�
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carrying out government activities and other 
public services. 

To address budget limitations for 
SRYHUW\� DOOHYLDWLRQ� SURJUDPV� UHTXLUHV�
V\QHUJ\� DQG� V\QFKURQL]DWLRQ� RI� SROLFLHV�
ZLWK� LQWHJUDWHG� YDULRXV� ¿HOGV� RU� VHFWRUV��
including licensing and investment, industry, 
trade, agriculture, employment, etc. Poverty 
alleviation cannot be carried out by only 
RQH�RU� WZR�¿HOGV�RU�VHFWRUV��VXFK�DV�VRFLDO�
and education. Policy collaboration with the 
¿HOG� RI� OLFHQVLQJ� DQG� LQYHVWPHQW� LV� KRSLQJ�
to encourage the improvement of investors’ 
ease of direct investment, particularly 
domestic investment, as well as the use 
of local resources and labor-intensive 
technology. In addition to the trade sector, 
policy collaboration with the industrial and 
agricultural sectors must continue to be 
encouraged, especially in increasing the 
activities of small and medium industries, 
one of which is through increasing the 
downstream of agricultural products to 
rise added value. Besides, policies are 
also needed to be carried out by sectors 
(employment, cooperatives, empowerment 
RI� UXUDO� FRPPXQLWLHV�� DQG� VR� RQ�� DV� ZHOO�
as other stakeholders (universities and 
RWKHUV��� ZKLFK� FDQ� HQFRXUDJH� LQFUHDVHG�
entrepreneurial capacity and community 
HPSRZHUPHQW�� ,QWHJUDWLRQ� RI� WKHVH� ¿HOGV�
or sectors can encourage the creation of 
increased employment, especially the labor 
force that has higher education. Thus, there 
is a rise in productivity, and an impact on 
increasing income, hence the poverty rate 
can be reduced.
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